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THE ACREAGE FIGHT IS ON

B ecause of tight corn supplies,
many analysts say U.S. farm-
ers need to plant an additional 5-6
million acres of corn this coming
year. With soybean and cotton pric-
es both very profitable, it’s hard to
imagine where 5-6 million acres of
corn could come from. It does vir-
tually assure, however, that prices
should be profitable for both corn

U.S. CORN SUPPLY AND DEMAND
zmm BULLISH VS. BEARISH SCENARIOS

and soybeans going into springtime
to ensure a reasonable supply of
each crop.

For the past 10 years, combined
corn, soybean, wheat and cotton
acres peaked in 2008 at 234.4 mil-
lion acres and hit a low during this
time frame of 225 million acres. The
peak in corn acres in 2007 at 93.5
million acres happened when the to-
tal crop acres were 229.5. This past
year, U.S. farmers planted 88.2 mil-
lion acres and our estimate for this
coming year is 89.5. It will be very
difficult to get above 91.5 with
competition from other crops.

42 CORNANDSOYBEANDIGEST.COM LATE NOVEMBER 2010

Some will argue that 89.5 mill-
ion acres will not be near enough
to start inereasing corn carryover
supplies to a comfortable level. This
year’s carryout should be just below
1 billion bushels with a very tight
stocks-to-usage ratio of 7.7%. With
a trend-line yield of 166 this coming
year and harvested acres of 82.3
million, our estimate is carryover
increases to
1.253 billion
bushels and a
more comfort-
able stocks-
to-usage ratio
of 9.3%.

One fac-
tor that not
many people
concentrate
on this year
is the areas
that had good
corn yields.
Most people
want to con-

centrate on
. the negatives
and the poor
corn yields. The seed genetic firms,
I think, have been telling the truth
when they promote the fact that
corn yields should be going up ap-
proximately 7 bu./acre nationally/
year over the next several years.
So far that has not occurred. But in
the areas where yields were good,
the leaps have been far greater
than 7 bu.

THIS YEAR WEATHER has thus far
been the opposite of last year. An

early harvest has allowed produc-
ers to complete fall tillage and fall
fertilizer applications. The odds of

having a trend-line to above trend-
line yield this coming year are far

greater than we've had in the past
three vears.

Push the national average yield
of 172 bu., and carryover jumps to
1.647 billion and the stocks-to-usage
ratio of 12.2%. That may sound cra-
zy — but we've been close to those
production levels before. If weather
helps yields kick on all eight cylin-
ders, the national average corn
yields could surprise everyone in
a big way — and then we are back
to surpluses. It is much easier to
increase yields this coming year
than it is to pull in more acres.

THE BOTTOM LINE



